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INTRODUCTION 

MUTUAL FUND

• A mutual fund is a type of investment vehicle that pools money from many investors 
to purchase a diversified portfolio of stocks, bonds, or other securities. It is managed 
by professional portfolio managers, who make investment decisions on behalf of the 
investors. Each investor owns shares in the fund, which represent a portion of the 
holdings. The goal of a mutual fund is to provide investors with diversification and 
professional management to help reduce risk and achieve investment returns over 
time.

• There are different types of mutual funds, including equity funds (focused on stocks), 
bond funds (focused on bonds), index funds (designed to track market indexes), and 
balanced funds (which combine stocks and bonds). The value of the mutual fund’s 
shares rises or falls based on the performance of its underlying assets.

• Mutual funds are considered an accessible way for individual investors to participate 
in the stock market, especially for those with limited time or expertise to manage their 
own investments.



ASPECTS OF MUTUAL FUND PERFORMANCE 

• SHORT TERM FLUCTUATIONS 

• LONG TERM IMPACT 

• BOND FUND

• FUND MANAGER ROLE



STOCK FUNDS

IMPACT OF MARKET FLUCTUATIONS ON MUTUAL FUND

BOND FUND

BALANCE FUND



• Mutual funds are significantly affected by market fluctuations, as they are 

essentially pools of investments that can include stocks, bonds, and other 

securities. The extent to which a mutual fund is impacted by market 

fluctuations depends on several factors such as the type of fund, the 

underlying assets, and the broader economic environment. Here’s a deeper 

analysis of how market fluctuations affect mutual funds and how investors 

can manage volatility:



LONG TERM EFFECTS

STRUCTURAL CHANGES IN MARKET
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TECHNOLOGICAL 
ADVANCEMENTS 



MANAGING VOLATILITY AS AN INVESTOR

DIVERSIFICATION 

STAYING LONG TERM

REBALANCING 
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